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July 26, 1999

State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake city, utah 84180-1203

RE: The Mined Land Reclamation Act

To Whom It May Concern:

Attached is a fully executed surety bond for Magnesium Corporation of America.

Sincerely,

I \l \" nl
\ ^ l\r"* YW"* \ '{d^"^K
William Armstrong t-,1

WKA;jr
cc: T. Ogaard
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@sL,1EER's
ANOTHER SURETY BOND / {, r. ) THROUGH

INCORPORATED

1023 W. 55TH ST., COUNTRYS|DE, tL 60525 708-352-6282

EXHIBIT B

MR FORM 6
Joint Agency Bonding Form

1 e--*

(January 1990)
(Noncoal)

Bond Number '

Permit Number
Mine Name

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL. GAS AND MINING
355 West North Temple
3 Triad Center, Suite 350

Salt Lake ciry, Utah 84180-1203
(801) 538-5340

THE MINED LAND RECLAMATION ACT

t(

BOND
*********rr***rr

The undersigned Magnesium Corporation of America as Principal, and Frontier Insurance
Companv as Surety Company, hereby jointly and severally bind ourselves, our heirs, administrators,
executors, successors and assigns unto the State of Utah, Division of Oil, Gas and Mining, in the penal sum
of One Hundred Ten Thousand and No/100 dollars G[A,1!1}9.OO-------_).

The Principal estimated in the Mining and Reclamation Plan filed with the Division of Oil, Gas and
Mining on the 26th day of [!y, 1999, that p6 acres of land will be disturbed by this mining operation in
the State of Utah. A description of the disturbed land is attached hereto as Exhibit "A".

When the Division has determined that the Principal has satisfactorily reclaimed the above-mentioned
lands affected by mining in accordance with the approved Mining and Reclamation Plan and has faithfully
performed all requirements of the Mined Land Reclamation Act, and complied with the Rules and
Regulations adopted in accordance therewith, then this obligation shall be void; otherwise it shall remain in
full force and effect until the reclamation is completed as outlined in the approved Mining and Reclamation
Plan.

If the approved plan provides for reclamation of the land affected on a piecemeal or cyclic basis, and the
land is reclaimed in accordance with such plan, then this bond may be reduced periodically.

In the converse, ifthe plan provides for a gradual increase in the area ofthe land affected or increased
reclamation work, then this bond may accordingly be increased with the written approval of the Surety
Company.

This bond may be cancelled by the Surety Company after ninety (90) days following receipt by the
Division and the Principal of wriften notice of such cancellation. The Surety Company's liability shall then,
at the expiration of said ninefy (90) days, cease and terminate except that the Surety Company will retain
liability for any outstanding reclamation obligation of the Principal existing prior to the termination of the
Bond.
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Page2
NONCOAL
MR.5

NOTE: Where one signs by virtue of Power of Attorney for a Surety Company, such Power of Attorney
must be filed with this bond. If the Principal is a corporation, the bond shall be executed by its duly
authorized officer.

Dated this 26th day of Julv. 1999.

State of Utah
Board of Oil, Gas and Mining

Magnesium Corporation of America

Date: July 26,1999

Frontier Insurance Comnanv
Surety Company

Date:

APPROVED AS TO FORM:

By

Offrcer - Posit

Loooa t^,

Dawn L. Morgan, Attorney-in-Fact

Assistant Attornev General
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STATE OF ILLINOIS

couNTY OF COOK )

)
) s.s.

on July 26,1999, bgfore m€, a Notary Public in and for said County and State, residing
therein, duly commissioned and sworn, personally appeared Dawn L. Mo.g-, known to
me to be Attorney-in-Fact of Frontier Insurance Company, the corporation-described in
and that executed the within and foregoing instrumeni, and known to me to be the person
who executed the said instrument, and known to me to be the person who executed the
said instrument on behalf of the said corporation executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal, the
day and year stated in this certificate above.

My Commission Expires on June 15,2002

''OFFICIAL STAt.'
KELLYA JACOBS

NOTARY PUBLIC STATI O' 
'l.1151CIISMY COt'4i\"1li5ialil [){tiPii ti t \\ I 2i)C2
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(A Stock Company)

POWER OF ATTORNEY
Itirrutrr Att ?t{crr llrr C[rrgc frr'orrrtr: That FRoNTtER tNsURANcE coMpANy a New York Corporation, having its principal office rn

Rock Hrll, New York. pursuant to lhe following resolution, adopted by the Board of Directors of the Corporation on the 4th day of November, .1985:

"RESOLVED. that the Chairman of the Board, the President, or any Vice President be, and hereby is, authorized to appoint Attorneys-in-
Fact to represent a nd act for a nd on behalf of the Company to execute bonds, u ndertaki ngs, recognizances and other contracts of indemnlty
and writt ngs obl igatory in the nature thereof, and to atlac h thereto the corporate seal of lhe Company, i n lhe transaction of ils surety business;

''RESOLVED, that the srgnatures and attestations of such off icers and the seal ol the Company may be affixed to any such Power of Attorney
or to any certif icate relating thereto by tacsimile, and any such Power of Attorney or certif icale bearing such f acsimile sig natures or lacsimile
seal shall be valid and binding upon lhe Company when so affixed with respect to any bond, undertaking, recognizance or other contracl of
indemnity or writing obligatory in the nature thereof;

"RESOLVED, that any such Attorney-in - Fact delivering a secrelarial certrf ication that the f oregoing resolutions still be in eflect may inserl in

such certification the date thereof, said date to be nol later than the date ol delivery thereof by such Attorney-in-Fact."

This Power ot Atlorney is signed and sealed in facsimile under and by the authority of the above Resolution.

DSES HEREBy MAKE, coNsTtrurE AND AppotNT: Lewis James Scheer Michael J. Scheer James l. Moore
Alice Rhoads Bonnie Kruse Stephen T. Kazmer Dawn L. Morgan

of Countryside
in the State of

lllinois

its true and lawful Attorney(s)-in-Fact with tull power and authority hereby conferred in its name, place and stead to sign, execute, acknowledge and

deliver in its behalf, and as its act and deed, without power of redelegation, as follows:

Bonds guaranteeing the fidelity of persons holding places of public or private trust; guaranteeing the performance of contracts other than
insurance policies; and executing or guaranteeing bonds and undertakings required or permitted in all actions or proceedings or by law
allowed: lN AN AMOUNT NOT TO EXCEED FIVE MILLION ($5,000,000.00) DOLLARS; and to bind FRONTIER INSURANCE COMPANY
thereby as fully and to the same extent as if such bond or undertaking was signed by the duly authorized ofiicers of FRONTIER INSURANCE
COMPANY and all the acts of said Attorney(s)-in-Fact pursuant to the authority herein given are hereby ratified and confirmed.

]lrr 1[litnesg ffi\errof, FRONTTER TNSURANCE coMpANy of Rock Hilt, New York, has caused this Power ol Altorney to be signed by its Presrdent

and its Corporate seal to be attixed this 29th Oay ot April , 19 97

FRONTIER INSURANCE COMPANY

State of New York
County of Sullivan ss' THEODORE 6rprEvrr..io"nt

On this 29th day of April , 19 97 , before the subscriber, a Notary Public of the State of
New York in and for the County of Sullivan, duly commissioned and qualified, came THEODORE J. RIPLEY of FRONTIER INSURANCE COMPANY
to me personally known to be the individual and officer described herein, and who executed the preceding instrument, and acknowledged the
execution of the same, and being by me duly sworn, deposed and said, that he is the officer of the Company aforesaid, and that the seal affixed to
the preceding instrument is the Corporate Seal of the Company, and the Corporate Seal and signature as an otficer were duly affixed and subscribed
to the said instrument by the authority and direction of the Corporation, and that the resolution of the Company, referred lo in the preceding
instrument, is now in force.

Jln '@rslinrunq plf crcof, I have hereunto sel my hand, and atf ixed my oftrciat seal at Rock Hill, New York, the day and year abcve written

t, JOSEPH P. LOUGHLIN, Secretary of FRONTIER INSURANCE COMPANY of Rock Hill, New York, do hereby certify that the foregoing Resolution

adopted by the Board of Directors oi this Corporation and the Powers of Attorney issued pursuant lhereto. are true and correct, and that both the

Resolution and the Powers of Attorney are in full lorce and etfect.

/-&Li ? fr,,u-,,-
ALICIAA. LANESE
Notary Public State of New York
Sullivan County Clerk's No. 2396
Commission Expires July 8, 2000
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Jfn fllitrress Sllcrcof, I have hereunro ser my
July ,1e99

hand and affixed the tacsimile seal of the corporation this 26th day ot

JOSEPH P. LOUGHLIN, Secretary


